






State Board of Investment
Statement of Net Assets

As of June 30, 2010
Amounts in (000)'s

Total 
Retirement

Total Non 
Retirement

Assigned   
Risk  

  Assets
  Investments (at fair value) :

Short Term Investments
Internal Cash Trust Pool 135,232$      
Stable Value Fixed Interest 1,251,696     
Money Fund 1,050,691     
Non Retirement Money Fund 56,422$       13,885$    

Fixed Investments
Bond Pool 10,185,317   
Income Share Fixed Pool 84,234          
Internal Bond Pool 604,614       
Fixed Income 238,122    

Equity Investments
Alternative Investment Pool 6,196,169     
Domestic Stock Pool 17,545,316   
International Stock Pool 6,389,886     
Internal Equity Pool 794,183     Internal Equity Pool 794,183     
Equity Income 53,445      

  Less Pool Earnings Accrual (3,614)          
  Total Investments 42,838,541$ 1,451,605$  305,452$  

Cash 15,950$        405$             
Security Sales Receivable 216,658        6,784           94$           
Accrued Earnings 12                 3,614           1,808        
Security Lending Collateral 3,736,571     72,832         35,610      

  Total Assets 46,807,732$ 1,535,240$  342,964$  

  Liabilities
Accrued  Administrative  Expense 12$               5$             
Accrued  Investment Expense 11,627          59             
Accounts Payable 198,770        3,308$         920           
Security Purchases Payable 33,838          3,882           
Security Lending Collateral 3,736,571     72,832         35,610      

  Total Liabilities 3,980,818$   80,022$       36,594$    

Net Assets as of June 30, 2010 42,826,914$ 1,455,218$  306,370$  

Notes are an integral part of the Financial Statements
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State Board of Investment
Statement of Change in Assets

Year Ended June 30, 2010
Amounts in (000)'s

Total 
Retirement

Total Non 
Retirement

Assigned   
Risk  

  Investment Income
Interest, Dividends and Other 2,928,323$   43,762$       12,782$    
Security Lending Income 33,595          506              229           
  Less Borrower Rebates (6,161)          (95)               (75)            
  Less Fees Paid to Agents (4,115)          (60)               (23)            
Realized Gains (Losses) 251,881        1,603           (519)          
Unrealized Gains (Losses) 2,436,988     114,498       25,104      

  Expenses
Administrative  Expenses (3,721)          (83)               (453)          
Investment Expenses (55,630)        (32)               (372)          

  Net Income 5,581,160$   160,099$     36,673$    

  Participant Transactions
Additions 1,619,215$   85,076$       
Withdrawals (2 148 396) (86 225) (32 966)$Withdrawals (2,148,396) (86,225)      (32,966)$   
Income Distributions (22,148)        
PERA-MERF Transfers from MERF 835,431         

  Net Participant Transactions 306,250$      (23,297)$      (32,966)$   
Total Change in Assets 5,887,410$   136,802$     3,707$      

Net Assets at June 30, 2009 36,939,504   1,318,416    302,663    
Net Assets at June 30, 2010 42,826,914$ 1,455,218$  306,370$  

Notes are an integral part of the Financial Statements
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1.  SUMMARY OF SIGNIFICANT   
     ACCOUNTING POLICIES 
 
Financial Reporting Entity and Basis of Presentation: This 
report includes financial statements in aggregate for the 
retirement plans and nonretirement funds that participate in 
the combined investment funds  administered by the State 
Board of Investment (SBI) under authority of Minnesota 
Statutes Chapter 11A.14. 
 
 
Statements are prepared according to the financial reporting 
standards of the Governmental Accounting Standards 
Board (GASB). Under these standards, earned revenues 
and recognizable expenses are reported on a full accrual 
basis in the period when they become measurable 
consistent with the flow of economic resources 
measurement focus.  
 
Authorized Investments: Minnesota Statutes, Section 
11A.24 broadly restricts investments to obligations and 
stocks of the U.S. and Canadian governments, their 
agencies and their registered corporations; short term 
obligations of specified high quality, international 
securities; restricted participation as a limited partner in 
venture capital, real estate or resource equity investments; 
and restricted participation in registered mutual funds. 
 
 
GASB 40:  Deposit and Investment Risk Disclosures was 
issued in March 2003.  This standard establishes and 
modifies disclosure requirements for deposit and 
investment risks including credit risk, interest rate risk, and 
foreign currency risk.   
 
GASB 53:  Accounting and Financial Reporting for 
Derivative Instruments  was issued in April 2009.  This 
standard applies to the accounting and financial reporting 
of derivative instruments.  SBI implemented this statement 
during the fiscal year ended June 30, 2010. 
 
Security Valuation: All securities are valued at fair value 
except for U.S. Government short-term securities and 
commercial paper, which are valued at fair value less 
accrued interest. Accrued short-term interest is recognized 
as income as part of "Short-Term Gain". For long-term 
fixed income securities, SBI uses the Financial Times 
Interactive Data Services valuation system. This pricing 
service has prices for both actively traded and privately 
placed bonds. For equity securities, the State Board uses a 
valuation service provided by Reuters. The basis for 
determining the fair value of investments that are not based 
on market quotations includes audited financial statements, 
analysis of future cash flows, and independent appraisals.  
 
Recognition of Security Transactions: Security transactions 
are accounted for on the date the securities are purchased or 
sold. 

 
Income Recognition: Pool dividend income is recorded on 
the ex-dividend date. Pool interest and dividend income are 
accrued monthly. Short-term interest is accrued monthly 
and is presented as "Accrued Short-Term Gain". 
 
Amortization of Fixed Income Securities:  Premiums and 
discounts on fixed income purchases are amortized over the 
remaining life of the security using the "Effective Interest 
Method". 
 
2.  COST OF INVESTMENTS 
At June 30, 2010, the cost of investments for the Trust 
Funds, excluding security lending collateral, was: 
 
 Retirement Plans   $   39,918,008,660 
 Nonretirement Funds        1,411,212,494 
Assigned Risk            311,288,223 
 
3.  LOANED SECURITIES 
 
 Loaning Securities: State Statutes do not prohibit the SBI 
from participating in security lending. As such, domestic 
and international corporate securities as well as certain US 
Government and Government Agency securities are loaned 
by the State Board to banks and brokers for additional 
income. Collateral in the amount of at least 100% of the 
fair value of the security loaned is required.  
 
The SBI utilizes State Street Bank (SSB) to manage its   
Securities Lending program. SSB provides the SBI 
indemnification in the event a security defaults in the 
collateral pool.  
 
During the Fiscal Year, SBI and the borrowers maintained 
the right to terminate all securities lending transactions on 
demand.  The cash collateral received on each loan was 
invested in a separate investment pool.  As of June 30, 
2010, the investments of cash collateral had an average 
duration of 8.03 days and a weighted average maturity of 
43.22 days.  Since the loans are terminable at will, duration 
of the loan is not matched to the duration of investments 
made with cash collateral. On June 30, 2010 Minnesota had 
no credit risk exposure to borrowers.  
 
 4(a) The retirement plans held $3,736,571,519 in collateral 
covering loaned securities with a fair value of 
$3,614,286,430.  The nonretirement funds held 
$72,832,121 in collateral covering loaned securities with a 
fair value of $70,912,263.  The Assigned Risk plan held 
$35,610,742 in collateral covering loaned securities with a 
fair value of $34,883,843. 
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4(b) In accordance with GASB 28, Accounting and 
Financial Reporting for Security Lending Transactions, the 
amount of cash collateral is concurrently an asset and a 
liability at the balance sheet date.  
 
Non-cash collateral is considered an asset and a liability 
only if the lender has the right to sell collateral absent of 
borrower default. There is no such right in our case.  

4(c) In accordance with GASB 28, Accounting and 
Financial Reporting for Security Lending Transactions, 
gross lending income, borrower rebate and agent fees must 
be reported on the face of the Statement of Operations. 
 
 
 

 
4.  DERIVATIVE INSTRUMENTS 
Table 1 shows the changes in the fair value of derivative instruments for the year as well as the June 30, 2010, fair value and 
notional positions  of derivatives classified by type.   
 
Table 1 
Derivative Instruments  Disclosure 
For Fiscal Year End 6/30/2010 
(In Thousands) 
Investment Derivatives Change in Fair Value 

Classification 
Change 
in Fair 
Value 

Fair Value 
Classification 

Year End 
Value 

Year End 
Notional 

Retirement           
Fixed Income Futures 
Long Investment Revenue $16,447 Futures $0  $150,450 
Fixed Income Futures 
Short Investment Revenue (20,435) Futures 0  (192,700) 
Futures Options Bought Investment Revenue (5) Options 420  164 
Futures Options Written Investment Revenue 3,820 Options (2,433) (4,338) 

FX Forwards Investment Revenue 4,633 Long Term Instruments 641  0 
Index Futures Long Investment Revenue 19,779 Futures 0  183 
Index Futures Short Investment Revenue (2,332) Futures 0  (339) 
Rights Investment Revenue 1,676 Common Stock 343  1,216 
TBA Transactions 
Long* Investment Revenue 55,490 Long Term Instruments 7,442  927,200 
TBA Transactions 
Short* Investment Revenue 552 Long Term Instruments (110) (20,300) 
Warrants Investment Revenue 698 Common Stock 1,904  1,398 

Non Retirement           
Fixed Income Futures 
Short Investment Revenue (1,290) Futures 0  0 
Index Futures Long Investment Revenue 26,473 Futures 0  122 

  
 *TBA values are net 
purchases payable        .   
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Minnesota Statutes Section 11A.24  provides that any 
agreement for put and call options and futures contracts 
may only be entered into with a fully offsetting amount of 
cash or securities.  This provision applies to foreign 
currency forward contracts used to offset the currency risk 
of a security.  All other deriviatives are exchange traded.  
SBI’s derivative activities seek to equitize cash in the 
portfolio, to adjust the duration of the portfolio, to hedge 
against foreign currency exposure and to off-set current 
futures positions.  
 
SBI maintains a fully benefit-responsive synthetic and   
guaranteed investment contract for the Supplemental 
Investment Fund -Fixed  Interest Account.  The  investment 
objective of the Fixed Interest Account is to  protect 
investors  from loss of their original investment and to 
provide a competive interest rate.  On June 30, 2010, the 
Fixed Interest Account  portfolio of well diversified high 
quality investment grade fixed income securities had a fair 
value of  $747,886,618 that is $37,691,873 in excess  of the 
value protected by the wrap contract. The Fixed Income 
Account also includes a liquid investment pool and a 
guaranteed investment contract with fair values of 
$214,955,000 and $326,545,000 respectively.  
 
Currency Forward Contracts 
Foreign currency forward contracts are used to manage 
portfolio foreign currency risk.  The provisions of the 
contract vary based on what is negotiated between the two 
parties to the contract. 
 
Warrants 
A warrant is an option issued by a company that gives the 
holder the right to buy stock from the company at a 
specified price within a certain designated time period. 
Generally speaking, warrants are issued by the company 
whose stock underlies the warrant and the warrant itself 
derives its value from the underlying stock.  In some cases 
the warrants remain embedded in the equity. In other cases, 
the warrants will trade in the public market.  
 
Rights 
Similar to Warrants, a Right is a security giving 
stockholders entitlement to purchase new shares issued by 
the corporation at a predetermined price in proportion to 
the number of shares already owned. Rights are issued only 
for a short period of time, after which they expire. 
 
TBAs 
To-Be-Announced (TBA) is a term used to describe a 
forward mortgage-backed security trade and is so-called 
because the actual mortgage-backed security that will be 
delivered to fulfill a TBA trade is not designated at the time 
the trade is made.  However, the collateral to be delivered 

must fall within a specified range and is then announced 48 
hours prior to delivery.  Mortgage pass-through securities 
issued by Freddie Mac, Fannie Mae and Ginnie Mae trade 
in the TBA market.  The vast majority of TBA trades are 
one month forward contracts, though in some cases the 
contract can be for settlement in excess of one month. 
 
Futures and Options Contracts  
A future contract is a financial contract obligating the buyer 
to purchase an asset (or the seller to sell an asset), such as a 
physical commodity or a financial instrument, at a 
predetermined future date and price. Futures contracts 
detail the quality and quantity of the underlying asset; they 
are standardized to facilitate trading on a futures exchange.   
 
An option represents the right to buy or sell an asset—not 
an obligation as with futures contracts—at a specified price 
and date in time. 
 
Futures and options can offer lower-cost and more efficient 
alternatives to buying the underlying securities or currency.  
Futures and options can also serve to minimize certain 
unwanted risks within the portfolio.  The market exposure, 
currency, and credit risk of the future are the same as if the 
investor had owned the underlying security or currency 
outright. 
 
Risks Associated With Derivatives 
 
-Interest Rate Risk     
SBI controls interest rate risk through a comprehensive set 
of guidelines developed for each portfolio.  Derivative 
instruments may be used by the managers to manage the 
interest rate risk within the guidelines set for their portfolio.  
 
-Credit Risk 
SBI is exposed to credit risk through the counter parties in 
foreign currency forward contracts used to offset the 
currency risk of a security.  See Table 2  on the page 101. 
 
-Foreign Currency Risk    
SBI controls the exposure associated with currency 
forwards through a comprehensive set of guidelines 
developed for each portfolio.  Currency forwards may be 
used to adjust effective non-US currency exposure of the 
portfolio.  The total non-US currency exposure of all 
securities and currency forwards may not exceed the total 
market value of any manager’s portfolio.  
 
 
Table 2 on  page 101 shows the credit rating and maximum 
exposure to each counter party. 
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Table 2 
Counter Party Risk Disclosure 
For Fiscal Year End 6/30/2010 
 (In Thousands) 

Counterparty Name 
Non Exchange Traded Investment 

Derivatives 

Max 
Loss before 

Netting 
S&P 

Rating 
Fitch 

Rating 
Moody's 
Rating 

Retirement  
Bank Of America N.A. Foreign Exchange Forwards $       49 A+ A+ Aa3 
Citibank N.A. Foreign Exchange Forwards 105 A+ A+ A1 
Credit Suisse London 
Branch (GFX) 

Foreign Exchange Forwards 287 A+ AA- Aa1 

Mellon Bank N.A Foreign Exchange Forwards 27 AA- AA- Aa2 
Royal Bank of Scotland 
PLC 

Foreign Exchange Forwards 1,526 A+ AA- Aa3 

UBS AG Foreign Exchange Forwards 87 A+ A+ Aa3 
UBS AG London Foreign Exchange Forwards 218 A+ A+ Aa3 

 
Non Retirement           

None 
           

 
 
5.  POOLED INVESTMENT ACCOUNTS 
The State Board of Investment manages eleven pooled 
investment accounts for the Investment Trust Funds, the 
Supplemental Investment Funds and the Defined Benefit 
Pension Funds, and the NonRetirement Funds of the State 
of Minnesota. SBI’s master custodian, State Street Bank 
and Trust holds the assets of the pooled accounts.  
 
SBI considers the pools to be the owners of the investments 
and that the participants, such as the Supplemental fund, 
own a proportionate share of the pool.  Policies relating to 
the management of the investments apply to the pools with 
the participants invested based on objectives of the pools.  
 
Deposit and investment risk disclosures are abbreviated in 
this note. For expanded discussion of the Statutory, Board, 
and contractual guidelines followed to limit investment risk 
by external and internal managers of the pooled 
investments see the Introduction and Investment Pools 
sections of this 2010 Annual Report.  
 
Interest Rate Risk – Investments 
 
Interest rate risk is the risk that changes in interest rates of 
debt instruments could adversely affect the fair value of an 
investment.  Per its constitutional authority and governance 
by elected State officials that comprise the Board, the 
Board issues investment guidelines and limitations 
regarding interest rate risk that are incorporated into the 
contracts between investment managers and SBI.  Interest 
rate risk information is presented using the weighted 
average maturity method which expresses investment time 
horizons, the period when investments become due and 

payable, in years or months, weighted to reflect the dollar 
size of individual investments within investment types. 
 
Credit Risk of Debt Security Investments 
 
Credit risk is the risk that an issuer or counterparty to an 
investment will be unable to fulfill its obligations.  The SBI 
credit policy is not more stringent than the statutory 
requirements. Within the contracts between SBI and 
investment managers are guidelines and limitations 
regarding credit risk, such as, any debt security with a 
grade quality rating issued by Moodys, S&P, or Finch or 
with specific written authorization qualifies for investment.  
Debt securities are constrained around the quality rating, 
sector mix and duration of the Lehman Aggregate Bond 
Index allowing for an average duration of +/- 0.2 years for 
semi-passive managers and +/- 2.0 years for active 
managers.  The quality ratings in Table 3, Table 5 and 
Table 6 follow the GASB 40 convention of choosing the 
lowest investment rating reported by Moodys or S&P. 
 
 
Concentration Risk – Investments 
 
Concentration risk is the risk of loss attributed to the 
magnitude of an investment in a single issuer. The 
investment guidelines issued to investment managers by the 
State Board require investment across all sectors of the 
market. Unrated or below investment grade corporate debt 
obligations are limited to less than five percent of the value 
of the acquiring fund.  In addition, all debt obligations are 
restricted to 50% of an issue and 25% of the issuer’s 
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obligations. Investments in corporate stock may not exceed 
five percent of the total outstanding of any one corporation. 
 
For the retirement plans and nonretirement funds, none of 
the issuers produced exposure greater than five percent of 
the Funds’ values. 
 
 
 
 
 

Foreign Currency Risk – Investments 
 
Foreign currency risk is the risk that changes in exchange 
rates between the U.S. dollar and foreign currencies could 
adversely affect the fair value of an investment. Investment 
managers with authority to invest in foreign securities are  
given authority to hedge foreign currency through forward 
contracts in order to avoid currency losses.  
 
The Retirement Plans’ exposure to foreign currency risk is 
presented in Table 4 below. 

                          
6.  Retirement Plans 
The combined retirement fund along with the eight 
supplemental retirement funds serve as investment vehicles 
for the various state and locally administered retirement  
plans in accordance with their investment objectives. 
Financial information on the individual funds are shown on 
pages 108 to 121 of this report. Participation in the 
retirement funds is determined in accordance with various 
statutory requirements. 
 
The SBI invests the assets of the combined retirement fund 
and supplemental investment funds as discussed in the 
Combined Funds and Supplemental Funds sections of this 

report. Plan participant contributions and withdrawals are 
reported as net to SBI and invested as net for the day by 
SBI.   
 
The  investment allocation of the supplemental funds  is a 
factor of the investment decisions of the participants and 
the investment objectives of the funds they select. Debt 
securities comprise 30% of this allocation.  Assets of the 
Retirement Plans are comprised of shares of the investment 
pools managed by SBI.  Table 3 and Table 4 represent the 
Retirement Plans’ participation in the pooled investment 
accounts.

Table 3 
Debt Securities Credit Quality and Exposure 
Retirement Plans as of June 30, 2010  
(In Thousands) 

Type Years 
Average 
Maturity 

Fair Value US 
Guarantee 

BBB or 
Better 

BB or 
Lower 

Unrated 

Asset Backed 8.9 $      389,912 1.08% 85.43% 5.35% 8.14% 
Corporate Bonds 3.98 3,400,623 0.00% 85.63% 12.14% 2.23% 
External Cash Equivalent Pools 0.2 2,068,466 0.00% 82.88% 0.00% 17.12% 
Mortgage Backed Securities 24.8 2,981,791 3.89% 82.97% 10.19% 2.95% 
Mortgage Backed Securities TBA 0 959,437 17.27% 82.73% 0.00% 0.00% 
Municipal/Provincial Bonds 13.11 174,613 0.00% 92.31% 0.00% 7.69% 
Mutual Funds 0 80,860 0.00% 0.00% 0.00% 0.00% 
U.S. Agencies 2.65 640,363 0.00% 98.70% 0.00% 1.30% 
U.S. Treasuries 10.38 1,937,815 100.00% 0.00% 0.00% 0.00% 

$12,633,880 
 
Table 4  
Currency Exposure  of the 
Retirement Plans as of June 30, 2010  
(In Thousands) 

Trade Currency Name Cash Fixed Equity Total 
Euro Currency $  5,502 $         0 $1,295,668 $1,301,170 
Japanese Yen     8,797            0   1,043,484   1,052,281 
Pound Sterling     6,448   18,551      905,712      930,711 
Canadian Dollar     1,852     2,268      450,337      454,456 
Other Less Than 1% Foreign   10,397               0     2,231,313   2,241,710 
Total $32,996 $20,819 $5,926,513 $5,980,328 
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7.  NonRetirement Funds 
 
The nonretirement funds invest in the cash management, 
fixed income, and equity accounts internally managaged by 
SBI.  By statute, the assets of these funds may not be       
comingled with the assets of the retirement plans. Financial 
information on the individual funds are shown on page 123 
of this report. Participation in the nonretirement funds is 
determined in accordance with various statutory 
requirements.  The SBI invests the assets of the cash 
management, fixed income, and equity account funds as 

discussed in the Permanent School, Environmental Trust, 
Closed Landfill, and Legislative Investment Initiatives 
sections of this report. The investment allocation is a factor 
of statutory requirements or the investment decisions of the 
participants.  Debt securities comprise 51% of this 
allocation.  Assets of the nonretirement Plans are 
comprised of shares of the investment pools managed by 
SBI. Table 5 represents the Nonretirement Plans’ 
participation in the cash management, fixed income, and 
equity accounts internally managed by SBI.  The 
nonretirement funds have no foreign currency securities. 

Table 5 
Debt Securities Credit Quality and Exposure 
Nonretirement Funds as of June 30, 2010  
(In Thousands) 

 
 
 
 

Type Years 
Average 
Maturity 

Fair Value US 
Guarantee 

BBB or 
Better 

BB or 
Lower 

Unrated 

Asset Backed 23.25 $         221 0.00% 100.00% 0.00% 0.00% 
Corporate Bonds 6.1 182,848 0.00% 84.84% 14.88% 0.28% 
External Cash Equivalent Pools 0.21 204,038 0.00% 100.00% 0.00% 0.00% 
Mortgage Backed Securities 21.46 296,416 2.71% 94.15% 1.85% 1.29% 
U.S. Agencies 6.22 47,247 0.00% 100.00% 0.00% 0.00% 
U.S. Treasuries 0.25 12,497 0.00% 100.00% 0.00% 0.00% 

$743,267 
 
8.  Assigned Risk Plan  

 

 
The Assigned Risk Plan participates in the cash 
management account internally managed by SBI.  RBC 
Global Asset Management manages the bond segment and 
GE Investment Management manages the equity segment 
of the Plan.  Financial information on the segments is 
shown on page 38 of this report.  The debt securities in  
Table 7 comprise 82% of the assets of the Plan.  Table 6 
states Assigned Risk holdings exceeding five percent of the 
Plan’s total holdings.  The Plan had no derivative  or 
foreign currency activity. 

Table 6   Assigned Risk  Holdings In Excess of 5%              
As of June 30, 2010 

Issuer Fair Value % 
FED HM LN PC POOL $   39,832,081  13.00% 

FNMA POOL 15,351,769 5.01% 
FREDDIE MAC 22,527,920 7.35% 
WI TREASURY NB 59,597,305 19.45% 

$137,309,075  44.81% 

 
Table 7 
Debt Securities Credit Quality and Exposure 
Assigned Risk Plan as of June 30, 2010  
(In Thousands) 

Type Years Average 
Maturity 

Fair Value      US 
Guarantee 

BBB or 
Better 

BB or 
Lower 

Unrated 

Asset Backed 22.89 $    12,895 0.11% 44.59% 36.46% 18.84% 
Corporate Bonds 6.75 4,231 0.00% 13.70% 0.00% 86.30% 
External Cash Equivalent Pools 0.21 11,924 0.00% 100.00% 0.00% 0.00% 
Mortgage Backed Securities 25.69 81,111 13.53% 75.73% 9.64% 1.10% 
Municipal/Provincial Bonds 11.00 43,719 0.00% 90.05% 5.60% 4.35% 
U.S. Agencies 2.34 38,528 0.31% 99.69% 0.00% 0.00% 
U.S. Treasuries 5.87 59,597 100.00% 0.00% 0.00% 0.00% 

$252,005 
 



State Board of Investment
Retirement Plans  Combining Schedules

As Of  June 30, 2010
Amounts in (000)'s

Supplemental Funds

Combined 
Retirement 

Funds

Fixed 
Interest 
Account

Money 
Market 
Account

Statement of Net Assets
  Assets

Short Term Investments
Internal Cash Trust Pool 135,232$       
Stable Value Fixed Interest 1,251,696$ 
Money Fund 798,529        246,106$       

Fixed Investments
Bond Pool 10,057,129   
Income Share Fixed Pool

Equity Investments
Alternative Investment Pool 6,196,169     
Domestic Stock Pool 17,125,102   
International Stock Pool 6,285,582     
  Total Investments 40,597,743$  1,251,696$ 246,106$       

Cash 6,064$        2,384$           
Security Sales Receivable 205,555$       2,255         4,417            
Accrued Earnings 12                 
Security Lending Collateral 3,664,019     

  Total Assets 44,467,329$  1,260,015$ 252,907$       

  Liabilities
Accrued  Administrative  Expense 4$                  
Accrued  Investment  Expense 11,465$         
Accounts Payable 196,820        
Security Purchases Payable 8,734            8,319$        6,801            
Security Lending Collateral 3,664,019     

  Total Liabilities 3,881,038$    8,319$        6,805$           

Net Assets as of June 30, 2010 40,586,291$  1,251,696$ 246,102$       

Notes are an integral part of the Financial Statements
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Bond 
Market 
Account

Income 
Share 

Account

Common 
Stock Index 

Account

Growth 
Share 

Account

International 
Share 

Account

Volunteer 
Fire 

Fighter  
Account

Total 
Retirement

135,232$           
1,251,696          

6,042$        14$          1,050,691          

127,810$    378         10,185,317        
84,234        84,234              

6,196,169          
125,755      195,468$    98,732$     259         17,545,316        

104,197$      107         6,389,886          
127,810$    216,031$    195,468$    98,732$     104,197$      758$        42,838,541$      

3,526$         3,659$        311$             6$            15,950$            
89               2,027$        997             1,030$       288              216,658             

12                     
14,361        18,043        17,814        12,258      10,000         76           3,736,571          

145,786$    236,101$    217,938$    112,020$   114,796$      840$        46,807,732$      

8$               12$                   
31$             4                 6$              31$            90$               11,627              

1,313          637           198,770             
3,615          715             4,656          393           599              6$            33,838              

14,361        18,043        17,814        12,258      10,000         76           3,736,571          
18,007$      20,083$      22,476$      13,319$     10,689$        82$          3,980,818$        

127,779$    216,018$    195,462$    98,701$     104,107$      758$        42,826,914$      

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans  Combining Schedules

Year Ended June 30, 2010
Amounts in (000)'s

Supplemental Funds

Combined 
Retirement 

Funds

Fixed 
Interest 
Account

Money 
Market 
Account

Bond 
Market 
Account

Statement of Changes in Assets
  Investment Income

Interest, Dividends and Other 2,927,589$    15$             474$              69$            
Security Lending Gross Earnings 32,887          79              
  Less Borrower Rebates (6,041)           (30)             
  Less Fees Paid to Agents (4,027)           (7)               
Realized Gains (Losses) 241,227        3,848         1,087         
Unrealized Gains (Losses) 2,296,084     48,342       14,135        

  Expenses
Administrative  Expenses (3,661)           (20)                
Investment Expenses (54,896)         (117)           

  Net Income 5,429,162$    52,205$      454$              15,216$      

  Participant Transactions
Additions 232,416$       1,155,590$ 151,410$      22,735$      
Withdrawals (1,922,760)    (51,110)      (79,859)        (6,624)         ( ) ( ) ( ) ( )
PERA-MERF Transfers from MERF 835,431        
Fire Relief to PERA Voluntary transfer

  Net Participant Transactions (854,913)$      1,104,480$ 71,551$        16,111$      
Total Change in Assets 4,574,249$    1,156,685$ 72,005$        31,327$      

Net Assets at June 30, 2009 36,012,042   95,011       174,097       96,452        
Net Assets at June 30, 2010 40,586,291$   1,251,696$  246,102$       127,779$    

Notes are an integral part of the Financial Statements
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Income 
Share 

Account

Common 
Stock Index 

Account

Growth 
Share 

Account

International 
Share 

Account

Volunteer 
Fire 

Fighter  
Account

Total 
Retirement

(67)$            (138)$          138$           243$             2,928,323$       
163             231             98               136              1$           33,595             
(27)              (34)              (16)              (13)               (6,161)             
(21)              (29)              (12)              (19)               (4,115)             

2,950          406             836             1,527           251,881           
24,088        33,545        11,748        9,054           (8)           2,436,988        

(39)              (1)                (3,721)             
(16)              (24)              (213)            (363)             (1)           (55,630)           

27,031$      33,956$      12,579$      10,565$        (8)$          5,581,160$       

12,265$      14,936$      11,563$      17,882$        418$       1,619,215$       
(16,861)       (50,201)       (6,228)         (14,727)        (26)         (2,148,396)      ( ) ( ) ( ) ( ) ( ) ( )

835,431           
(320)            (43)              (11)              374        $0

(4,916)$       (35,308)$     5,324$        3,155$          766$       306,250$          
22,115$      (1,352)$       17,903$      13,720$        758$       5,887,410$       

193,903      196,814      80,798        90,387         36,939,504      
216,018$    195,462$    98,701$      104,107$       758$        42,826,914$      

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans Participation Schedule

As of Year Ended June 30, 2010

Internal Cash 
Trust Fund 

Pool
Stable Value 

Fixed Interest  Money Fund 
Combined Retirement Funds

Correctional Employees Retire. Fund 41,800$             12,648,259$        
Highway Patrolment's Retire. Fund 25,908               10,604,882          
Judges Retirement Fund 93,159               3,251,034            
Legislative Retirement Fund 367,309               
PERA_Minneapolis Employee Retire. 27,399,923          
Public Employee Corrections 2,558,773          3,923,506            
Public Employee Police & Fire Fund 17,600,698        83,505,234          
Public Employees Retirement Fund 59,692,721        212,000,225        
State Employees Retirement Fund 28,399               164,985,426        
Teachers Retirement Fund 55,191,367        279,843,164        

135,232,825$    798,528,962$      
Fire Relief Funds 

Alaska 342$                    
Albertville
Alden
Almelund 130,083               
Amboy
Argyle 742                      
Arrowhead 413                      
Audubon 4,258                   
Austin Part-Time 6,010                   
Avon
Babbitt 3,201                   
Backus
Bagley 4,742                   
Balsam 2,637                   
Barnum 522                      
Beardsly
Beaver Creek
Benson 865                      
Bertha 1,061                   
Bigfork 332                      
Bird Island 1,259                   
Biwabik Township 993                      
Blackduck

Notes are an integral part of the Financial Statements
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 Bond Pool 

 Income 
Share Fixed 

Pool 
 Alternative 

Investment Pool 
 Domestic Stock 

Pool 
 International 

Stock Pool  Total 

128,464,183$      81,458,484$       220,411,918$       80,544,251$        523,568,895$       
120,057,458        76,128,041         205,988,117         75,273,467          488,077,872         

30,820,022          19,542,868         52,879,333           19,323,495          125,909,912         
4,818,449            3,055,390           8,267,237             3,021,071            19,529,456           

285,473,274        359,421,578         158,810,489        831,105,264         
51,463,996          32,632,960         88,299,147           32,266,785          211,145,168         

1,095,363,465     694,565,583       1,879,365,597      686,769,360        4,457,169,935      
2,780,862,390     1,763,332,955    4,771,253,793      1,743,540,806     11,330,682,890    
1,888,985,580     1,197,797,959    3,241,019,643      1,184,353,324     7,677,170,332      
3,670,820,005     2,327,655,009    6,298,195,195      2,301,679,156     14,933,383,897    

10,057,128,822$ 6,196,169,248$  17,125,101,558$  6,285,582,205$   40,597,743,620$  

4,772$          26,720$                2,086$                 33,920$                
35,035$               18,080                  18,287                 71,402                  

78,616                  78,616                  
43,841          94,452                  268,375                

25,637                 50,407                  76,044                  
10,340          23,104                  34,186                  

15,199                 5,761            34,957                  56,330                  
68,209                 59,355          88,613                  220,434                

83,779          269,458                359,247                
30,520                  30,520                  

86,726                 44,626          104,339                11,776                 250,667                
53,377                  53,377                  

34,473                 45,156          85,780                  170,151                
35,012          80,628                  118,278                

8,267                   7,278            76,109                  92,176                  
39,900                 53,442                  27,212                 120,555                
16,992                 14,279                  31,272                  
27,400                 12,062          62,936                  103,264                

14,785          44,114                  59,960                  
4,630            103,206                13,524                 121,692                

17,554          59,530                  78,343                  
13,839          47,980                  62,813                  

5,775                    38,817                 44,592                  

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans Participation Schedule

As of Year Ended June 30, 2010

Internal Cash 
Trust Fund 

Pool
Stable Value 

Fixed Interest  Money Fund 
Blooming Prarie 690$                    
Bloomington
Boyd 341                      
Bricelyn 5,361                   
Brimson 1,771                   
Brooklyn Park 77,224                 
Brooten
Brownsville 1,406                   
Buffalo Lake 2,652                   
Buyck 3,141                   
Caledonia 2,904                   
Canby 5,680                   
Carlton 584                      
Center City 2,530                   
Ceylon 1,359                   
Chatfield 2,129                   
Cherry 1,114                   
Chisago City 8,949                   
Chokio 3,033                   
Clarissa
Clarkfield 3,774                   
Clear Lake 4,432                   
Cohasset 383                      
Columbia Heights
Colvill Area 2,334                   
Coon Rapids 30,518                 
Crane Lake 8,512                   
Cyrus
Dakota 823                      
Dawson 3,997                   
Deer Creek 1,319                   
Delano
Dover 18,356                 
East Grand Forks 20,517                 
Edgerton 5,003                   
Edina 1,000,177            

Notes are an integral part of the Financial Statements
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 Bond Pool 

 Income 
Share Fixed 

Pool 
 Alternative 

Investment Pool 
 Domestic Stock 

Pool 
 International 

Stock Pool  Total 
22,891$               9,615$          38,890$                72,086$                

32,550,852          37,759,158           11,016,859$        81,326,868           
4,759            15,616                  20,717                  

74,745          111,589                191,696                
8,092                   16,688          24,914                  10,195                 61,661                  

1,076,592     4,420,151             221,721               5,795,688             
119,237                119,237                

15,412                 2,722            38,033                  6,435                   64,008                  
36,972          159,280                198,903                

3,361                   1,106            5,946                    2,171                   15,725                  
40,481          103,323                41,893                 188,600                
43,631          200,625                32,586                 282,521                

30,497                 8,138            67,538                  15,761                 122,517                
12,579                 35,277          98,052                  12,072                 160,510                

18,943          103,427                123,728                
29,675          132,110                42,119                 206,033                
15,531          68,808                  85,453                  

96,989                 124,760        267,249                79,680                 577,628                
42,286          63,130                  108,449                

29,930                 25,727                  55,656                  
41,466                 52,619          94,148                  192,008                
31,521                 61,793          281,012                378,759                

5,334            35,239                  40,956                  
371,393               867,250                1,238,643             

13,249          19,780                  5,788                   41,151                  
493,237               425,453        635,175                1,584,383             

11,191          65,232                  8,077                   93,012                  
24,120                 24,479                  9,328                   57,926                  
27,402                 11,479          35,445                  75,150                  

55,720          104,788                164,504                
18,384          98,084                  117,787                

76,966                  76,966                  
36,975                 14,859          72,830                  23,918                 166,937                

286,033        427,029                733,578                
69,747          189,784                264,535                

892,947               2,879,734             809,414               5,582,272             

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans Participation Schedule

As of Year Ended June 30, 2010

Internal Cash 
Trust Fund 

Pool
Stable Value 

Fixed Interest  Money Fund 
Elbow Lake 3,137$                 
Ellsburg
Elmore
Emmons 6,038                   
Excelsior 96,442                 
Eyota 77,999                 
Fairmount Police 58,931                 
Farmington Cataract 2,728                   
Fergus Falls 10,380                 
Forest Lake 5,314                   
Franklin
Frazee 1,912                   
Fredenberg 1,450                   
Frost 474                      
Ghent
Glencoe
Glenville 6,542                   
Glenwood 2,034                   
Golden Valley 45,380                 
Gonvick 994                      
Good Thunder 3,010                   
Grand Marais 87,461                 
Grand Meadow 1,358                   
Greenwood 2,417                   
Grey Eagle 3,126                   
Hackensack 1,766                   
Hanska
Hardwick 101                      
Harmony
Hawley 185                      
Hayward
Hector 10,515                 
Henning 2,164                   
Herman
Hewitt
Hills 103                      

Notes are an integral part of the Financial Statements
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 Bond Pool 

 Income 
Share Fixed 

Pool 
 Alternative 

Investment Pool 
 Domestic Stock 

Pool 
 International 

Stock Pool  Total 
43,728$        118,973$              165,837$              

58,514                  58,514                  
39,102                  39,102                  

15,812          85,162                  15,396$               122,408                
507,957        2,047,977             86,230                 2,738,605             

76,427$               27,945          74,417                  256,787                
1,032,415            821,559        4,213,796             6,126,701             

38,033          136,651                23,412                 200,825                
603,513               894,512                65,409                 1,573,815             

74,078          151,406                230,798                
70,161                  70,161                  

60,315                 26,659          54,609                  143,495                
14,233                 20,214          87,221                  26,476                 149,594                

6,604            37,416                  44,493                  
6,198                   13,313                  4,074                   23,585                  

93,108                  93,108                  
26,193                 9,272            50,349                  20,979                 113,336                
69,804                 28,352          126,555                226,744                

593,604               632,654        2,021,971             573,917               3,867,526             
13,852          48,820                  63,665                  
41,965          171,609                216,584                

106,731               23,379          74,348                  20,594                 312,512                
18,934          108,655                128,948                

50,617                 33,690          160,893                247,617                
43,581          65,063                  25,711                 137,481                
24,624          36,762                  38,791                 101,943                

9,979                    7,530                   17,509                  
730                      1,406            4,281                    762                      7,281                    

24,687                  25,670                 50,357                  
47,763                  47,948                  

207,714                207,714                
146,588        218,846                375,948                

34,491                 16,221          77,317                  22,582                 152,775                
41,152                 41,764                  15,915                 98,830                  

15,375                  15,375                  
1,433            8,136                    2,755                   12,427                  

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans Participation Schedule

As of Year Ended June 30, 2010

Internal Cash 
Trust Fund 

Pool
Stable Value 

Fixed Interest  Money Fund 
Holdingford 259$                    
Holland 1,818                   
Houston 285                      
Hovland 431                      
Industrial 1,283                   
Isanti
Jacobson 7,476                   
Kabetogama
Kandiyohi 1,236                   
Kelliher 562                      
Kelsey
Kerkhoven 1,516                   
Kettle River 928                      
Kiester
Kilkenny 34,243                 
Kimball 1,605                   
La Crescent 2,006                   
La Salle 388                      
Lafayette 3,322                   
Lake City 14,161                 
Leroy 1,490                   
Lewiston 2,096                   
Lexington 403,200               
Linwood 9,400                   
Littlefork 2,532                   
Lowry
Lutsen 261                      
Lyle 1,134                   
Madison 744                      
Madison Lake 459                      
Mahtomedi 28,649                 
Maple Hill 3,047                   
Mapleton 848                      
Mapleview 831                      
Maplewood
Marietta 723                      

Notes are an integral part of the Financial Statements
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 Bond Pool 

 Income 
Share Fixed 

Pool 
 Alternative 

Investment Pool 
 Domestic Stock 

Pool 
 International 

Stock Pool  Total 
3,615$          20,091$                23,965$                

40,620$               8,214            43,568                  54,045$               148,266                
3,980            20,831                  11,034                 36,130                  
6,007            66,647                  10,848                 83,933                  

17,884          64,726                  83,893                  
588,668                330,841               919,509                

10,132          41,014                  23,130                 81,752                  
116,111                116,111                

46,791                 17,228          89,665                  154,920                
7,833            75,211                  83,606                  

8,376                   6,315                    6,312                   21,003                  
65,707                 21,132          121,401                209,756                

12,936          52,811                  66,674                  
23,106                  15,734                 38,841                  

12,282          72,329                  118,854                
22,369          103,479                127,453                

46,838                 27,969          186,197                263,011                
5,409            32,420                  38,218                  

62,256                 46,313          167,759                13,886                 293,537                
197,426        294,745                506,333                

17,610                 20,771          31,010                  70,882                  
29,216          104,992                136,304                

403,200                
131,044        195,641                336,085                

35,293          147,212                185,036                
44,824                  44,824                  

3,639            20,431                  24,331                  
15,807          59,047                  75,987                  
10,373          42,830                  53,947                  

6,405            20,766                  12,206                 39,836                  
259,809        387,879                676,337                

29,506                 42,479          63,419                  138,452                
11,827          46,620                  59,295                  

42,297                 11,590          57,653                  10,681                 123,053                
1,002,557            2,515,754             364,443               3,882,754             

10,074          38,464                  49,261                  

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans Participation Schedule

As of Year Ended June 30, 2010

Internal Cash 
Trust Fund 

Pool
Stable Value 

Fixed Interest  Money Fund 
Marine St. Croix 40,830$               
Mayer 3,506                   
Maynard 1,877                   
McDavitt 1,780                   
McGrath 328                      
McIntosh 585                      
MedFord 510                      
Medicine Lake
Menahga 2,081                   
Mendota Heights
Milan 1,028                   
Minneapolis
Minneapolis Police
Minneapolis(Health) 54,889                 
Minneota 856                      
Minnetonka 139,037               
Montrose 189                      
Morris 1,774                   
Morristown 4,744                   
MSRS ING $1,248,512,542 244,255,157        
Murdock 776                      
Myrtle 50,827                 
Nassau 329                      
New Brighton
New Germany 1,950                   
New Scandia Tsp 3,588                   
New Ulm
New York Mills 2,993                   
Nicollet 2,420                   
Nodine 12,498                 
North Branch 1,775                   
Northfield 29,581                 
Northrop 1,135                   
Norwood Young America 413,981               
Osakis
Owatonna 92,995                 

Notes are an integral part of the Financial Statements
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 Bond Pool 

 Income 
Share Fixed 

Pool 
 Alternative 

Investment Pool 
 Domestic Stock 

Pool 
 International 

Stock Pool  Total 
28,002$               18,561$        151,584$              67,604$               306,582$              
60,715                 48,881          228,615                341,718                

26,172          39,073                  67,122                  
7,248                   24,822          62,755                  9,305                   105,910                
9,184                   4,572            12,089                  26,173                  

8,162            64,184                  72,931                  
7,108            108,275                50,311                 166,204                

166,494               237,898                136,858               541,249                
102,151               29,006          43,304                  176,542                
485,608               387,946                135,802               1,009,357             

14,326          81,312                  96,666                  
4,656,338            8,428,667             13,085,005           

27,363,740          61,461,550           37,949,995          126,775,286         
765,218        1,142,422             1,962,530             

20,938                 11,935          39,837                  8,655                   82,221                  
1,938,327     2,893,800             4,971,164             

2,641            21,277                  24,108                  
24,705          71,003                  18,264                 115,746                
66,137          283,215                13,306                 367,402                

48,765,338          65,611,605   237,624,492         47,196,526          1,891,965,660      
10,817          59,497                  18,348                 89,438                  
18,731          27,964                  97,523                  

13,982                 4,583            67,692                  19,141                 105,727                
963,595               1,297,079             2,260,674             

27,190          40,592                  69,732                  
50,019          286,816                117,783               458,206                

170,434                170,434                
41,726          62,295                  107,014                
33,451          136,002                41,133                 213,006                

55,492                 52,011                  24,348                 144,348                
24,743          88,335                  33,042                 147,895                

412,387        2,078,727             2,520,695             
15,822          62,023                  78,979                  

5,302                   536               800                       420,618                
34,505                 181,116                25,530                 241,151                

196,623        1,177,606             101,669               1,568,893             

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans Participation Schedule

As of Year Ended June 30, 2010

Internal Cash 
Trust Fund 

Pool
Stable Value 

Fixed Interest  Money Fund 
Pennock 9,116$                 
Pequaywan Lake
Pequot Lakes 5,501                   
PeraDCP 3,182,983$        1,814,543            
Perch Lake 187                      
Pine Island 4,035                   
Pipestone 3,472                   
Porter 16,728                 
Prior Lake
Randolph 4,569                   
Red Lake 1,752                   
Redwood
Renville 1,418                   
Robbinsdale 94,348                 
Rose Creek 48,821                 
Roseau
Rosemount 536,285               
Roseville
Rush City 6,122                   
Ruthton 22,748                 
Sacred Heart
Saint Clair 4,193                   
Saint Michael
Saint Peter 642                      
Sandstone 160                      
Savage 28,763                 
Scandia Valley 4,434                   
Schroeder
Shakopee
Sherburn 6,712                   
Shevlin 922                      
Silver Bay 1,957                   
Solway (Main) 172                      
Solway(Cloquet) 1,836                   
Spring Grove 2,337                   
Spring Lake Park 22,016                 

Notes are an integral part of the Financial Statements
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 Bond Pool 

 Income 
Share Fixed 

Pool 
 Alternative 

Investment Pool 
 Domestic Stock 

Pool 
 International 

Stock Pool  Total 
55,350$        82,634$                147,099$              

28,403                  28,403                  
76,696          114,502                196,700                

$2,465,852 5,509,424     17,122,896           $1,767,464 31,863,163           
7,039                   2,611            14,722                  24,559                  

$56,256 $155,593 215,885                
48,401          179,226                231,099                

$34,954 7,289            168,712                227,684                
78,539                  $36,092 114,632                

63,703          237,192                31,668                 337,132                
24,428          36,469                  62,649                  

40,616                 40,616                  
53,002                 19,775          87,965                  162,160                

244,672        843,895                133,456               1,316,371             
48,821                  

818                       818                       
218,203        852,446                1,606,934             

2,508,009            3,350,883             638,701               6,497,594             
85,341          261,204                352,667                

7,719            43,730                  74,197                  
30,404                  30,404                  

13,818                 40,988          253,684                312,683                
40,871                  24,283                 65,154                  

654                      8,952            162,374                74,707                 247,329                
2,230            3,330                    5,720                    

400,989        598,651                1,028,402             
61,810          92,279                  158,523                

82,376                  82,376                  
1,268,089             161,887               1,429,976             

93,569          139,693                239,974                
52,990                 12,859          19,197                  85,968                  

27,282          98,141                  15,324                 142,704                
2,397            13,110                  15,679                  

92,096                 25,599          38,217                  157,749                
2,990            16,982                  4,830                   27,139                  

306,931        458,229                787,177                

Notes are an integral part of the Financial Statements
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State Board of Investment
Retirement Plans Participation Schedule

As of Year Ended June 30, 2010

Internal Cash 
Trust Fund 

Pool
Stable Value 

Fixed Interest  Money Fund 
Starbuck 720$                    
Stephen 713                      
Stewart 1,897                   
Stewartville 8,560                   
Stillwater 343,653               
Sturgeon Lake
Tofte $1,473
Truman 1,543                   
Two Harbors 3,156                   
Tyler 3,306                   
Underwood
Vadnais Heights 1,897                   
Vermilion Lake 4,012                   
Verndale
Waconia 6,416                   
Warba-Feeley-Sago 760                      
Warroad Area 5,151                   
Williams 2,480                   
Willow River
Winnebago 404                      
Woodbury 1,645,504            
Woodstock 726                      
Wrenshall
Wright 2,071                   
Wykoff 1,621                   
Wyoming 3,148                   
Zumbro Falls 3,746                   

1,251,695,525$ 252,148,132$      
PERA Voluntary Share                       

Alborn Fire 1,729$                 
Manchester 1,254                   
North Star Fire 643                      
Ottertail Fire 6,348                   
Twin Valley 3,750                   

13,725$               
Total Pool Participation 135,232,825$    1,251,695,525$ 1,050,690,819$   

Notes are an integral part of the Financial Statements
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 Bond Pool 

 Income 
Share Fixed 

Pool 
 Alternative 

Investment Pool 
 Domestic Stock 

Pool 
 International 

Stock Pool  Total 
10,037$        51,480$                6,322$                 68,560$                

9,944            68,791                  79,448                  
26,445          68,302                  96,644                  

119,334        439,882                92,648                 660,423                
$132,961 476,615                

6,910                   25,865                  32,775                  
$20,541 $79,352 101,366                

$39,297 21,514          122,699                185,053                
143,904               43,994          158,506                $94,420 443,980                

46,092          68,812                  118,210                
8,979                    3,432                   12,411                  

26,442          39,476                  67,815                  
55,934          83,506                  143,453                

14,395                  14,395                  
89,451          536,880                99,452                 732,200                
10,591          15,812                  27,163                  
71,804          107,199                184,153                
34,568          93,672                  130,720                

27,647                 46,786                  74,433                  
5,633            8,409                    14,446                  

236,018               2,514,794             756,656               5,152,973             
7,920                   10,115          50,371                  69,132                  

38,853                  38,853                  
28,871          43,102                  74,044                  
22,605          33,747                  57,974                  

76,489                 43,894          65,530                  189,061                
4,849                   52,219          $124,985 8,925                   194,725                

127,810,144$      84,233,465$ 419,954,994$       104,196,969$      2,240,039,229$    

47,668$               32,577$                13,528$               95,502$                
34,583                 23,634                  9,814                   69,286                  
17,719                 12,109                  5,029                   35,500                  

175,020               119,612                49,670                 350,650                
103,398               70,664                  29,344                 207,156                
378,388$             258,597$              107,384$             758,094$              

10,185,317,354$ 84,233,465$ 6,196,169,248$  17,545,315,149$  6,389,886,558$   42,838,540,942$  

Notes are an integral part of the Financial Statements
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State Board of Investment
Non Retirement Fund Combining Schedules

As of Year Ended June 30, 2010
Amounts In (000)'s

Permanent  
School

Environmental 
Trust

PERA 
OPEB

Trust 
Funds

Total Non 
Retirement

Statement of Net Assets
  Assets

Non Retirement Money Fund 11,222$        9,784$                 35,337$     79$            56,422$            
Internal Bond Pool 342,184        143,232               69,201       49,997       604,614            
Internal Equity Pool 320,486        307,500               125,543     40,654       794,183            
  Less Pool Earnings Accrual (1,843)           (1,043)                 (468)          (260)           (3,614)              
  Total Investments 672,049$      459,473$             229,613$   90,470$     1,451,605$       

Cash   405$          405$                 
Security Sales Receivable 3$                 6,405$                 376            6,784                
Accrued Earnings 1,843            1,043                   468            $260 3,614                
Security Lending Collateral 34,617          23,364                 10,109       4,742         72,832              
  Total Assets 708,512$      490,285$             240,971$   95,472$     1,535,240$       

  Liabilities
Accounts Payable 3$                 3,305$                 3,308$              
Security Purchases Payable 3,100                   782$          3,882                
Security Lending Collateral 34,617          23,364                 10,109       4,742$       72,832              
  Total Liabilities $34,620 $29,769 $10,891 $4,742 $80,022
Net Assets as of June 30, 2010 673,892$      460,516$             230,080$   90,730$     1,455,218$       

Statement of Changes in Assets           For the Fiscal Year Ended June 30,2010 
  Investment Income

Interest, Dividends and Other 22,051$        12,255$               5,421$       4,035$       43,762$            
Security Lending Income 218               183                      76              29              506                   
  Less Borrower Rebates (42)                (33)                      (14)            (6)               (95)                   

Less Fees Paid to Agents (26) (22) (9) (3) (60)  Less Fees Paid to Agents (26)               (22)                    (9)            (3)              (60)                  
Realized Gains (Losses) 3,821            3,413                   303            (5,934)        1,603                
Unrealized Gains (Losses) 49,406          37,330                 9,911         17,851       114,498            

  Expenses
Administrative Expenses (35)                (24)                      (17)            (7)               (83)                   
Investment Expenses (12)                (8)                        (10)            (2)               (32)                   

  Net Income 75,381$        53,094$               15,661$     15,963$     160,099$          

  Participant Transactions
Additions 6,240$          31,529$               46,779$     528$          85,076$            
Withdrawals (45)                (25,620)               (10,349)     (50,211)      (86,225)            
Income Distributions (22,148)         (22,148)            

  Net Participant Transactions (15,953)$       5,909$                 36,430$     (49,683)$    (23,297)$          
Total Change in Assets 59,428$        59,003$               52,091$     (33,720)$    136,802$          

Net Assets June 30, 2009 614,464        401,513               177,989     124,450     1,318,416         
Net Assets June 30, 2010 673,892$      460,516$             230,080$   90,730$     1,455,218$       

Notes are an integral part of the Financial Statements
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State Board of Investment 
Non Retirement Funds Participation Schedule

As of Year Ended June 30, 2010
Amounts In (000)'s

Non 
Retirement 
Cash Pool

Internal 
Bond Pool

Internal 
Equity Pool

Total Non 
Retirement 

Pools

Permanent  School 11,222$          342,184$      320,486$     673,892$           
Environmental 9,784$            143,232$      307,500$     460,516$           
  Other Trusts:
Closed Landfill 594$            594$                  
Emergency Med SVC 79$                 532$             808              1,419                 
Ethel Currey 445               504              949                    
Iron Range Resources 41,488          28,766         70,254               
Life Time Fish &Wild Life 2,138            4,514           6,652                 
Saint Louis County Environmental 3,011            2,774           5,785                 
Winona State 2,383            2,694           5,077                 

79$                 49,997$        40,654$       90,730$             
  PERA OPEB:
Anoka County (Irrevocable ) 19,955$       19,955$             
Anoka County (Revocable ) 1,922           1,922                 
City of Eagan 5,999           5,999                 
Crosby-Ironton  ISD#182 690$               3,453$          4,143                 
Duluth 11,046          10,771         21,817               
Elk River ISD #728 5,314            5,314                 
Fillmore Central ISD #2198 899                 899                    
Hastings ISD#200 557                 557                    
Kingsland ISD#2137 201                 60                 223              484                    
Mendota Heights         Eagan            
West Saint Paul ISD#197 2,570              7,864            10,434               
Metro Mosquito Control District 318               999              1,317                 
Mounds View ISD #621 17 983 7 207 25 190

Notes are an integral part of the Financial Statements
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Mounds View ISD #621 17,983          7,207         25,190               
Mt. Iron-Buhl ISD #712 1,967            1,967                 
Metropolitan Council  OPEB 8                     69,336         69,344               
Ogilvie ISD#333 1,124              1,124                 
Robbinsdale ISD#281 9,343              9,525            18,868               
Roseville ISD#623 16,975          16,975               
Scott County 1,859           1,859                 
Staples Motley ISD #2170 1,138            1,138                 
Washington County 2,632            7,272           9,904                 
Winona  ISD# 861 8,909            8,909                 
Yellow Medicine ISD#2190 1,962              1,962                 

35,337$          69,201$        125,543$     230,081$           
Total Pool Participation 56,422$          604,614$      794,183$     1,455,219$        

Notes are an integral part of the Financial Statements
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External Stock and Bond Managers' Fees

Total Payments for Fiscal Year 2010

Active Domestic Stock Managers  (1)
Alliance Bernstein L.P. $ 246,423
Barrow, Hanley, Mewhinney  & Stauss, Inc. 754,427
EARNEST Partners, LLC 440,184
Mellon Capital Management Corp. (Franklin) * -644,888
Goldman Sachs Asset Management,  LP 942,895
Hotchkis and Wiley Capital Management, LLC 760,964
INTECH Investment Management, LLC (Enhanced InvTec) 923,544
Jacobs Levy Equity Management, Inc. 856,660
Knelman Asset Management Group, LLC (Lazard) 294,654
Lord, Abbett & Co.,  LLC 630,073
LSV Asset Management 887,076
Martingale Asset Management L.P. 520,707
McKinley Capital Management Inc. 838,567
New Amsterdam Partners, LLC 189,434
Next Century Growth Investors, LLC 1,746,464
Peregrine Capital Management 1,120,323
RiverSource Investments * 4,769
Sands Capital Management,  LLC 745,434
Systematic Financial Management, LP 831,535
Turner Investment Partners, Inc. 1,330,879
UBS Global Asset Management (Americas) Inc. 585,493
Winslow Capital Management, Inc. (Large Cap.) 509,171
Zevenbergen Capital Investments, LLC 1,373,780

Passive Domestic Stock Managers
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Passive Domestic Stock Managers 
Black Rock Institutional Trust Co. N.A. 840,177

Semi-Passive Domestic Stock Managers 
Black Rock Institutional Trust Co. N.A. 2,780,412
INTECH Investment Management, LLC (Enhanced InvTec) 277,189
Mellon Capital Management Corp. (Franklin) 1,761,441
JPMorgan Investment Management, Inc. 2,492,531

Active Domestic Bond Managers (2)
Aberdeen Asset Management (Deutsche) 1,482,752
Dodge & Cox 1,019,825
Morgan Stanley 0
PIMCO 2,036,064
Columbia Management Investment Advisers, LLC 858,322
Western Asset Management 1,277,071

                                                          cont.
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External Stock and Bond Managers' Fees

Total Payments for Fiscal Year 2010

Semi-Passive Domestic Bond Managers (2) 
BlackRock Inc. $ 923,194
Goldman Sachs 1,180,230
 Lehman Brothers Asset Management, LLC (Lincoln) 545,115

Developed-International Active Stock Managers
Acadian Asset Management 1,290,488
Invesco Global Asset Management 863,379
JP Morgan Investment Management Co. 965,874
Marathon Asset Management 1,575,235
McKinley Capital Management 931,024
Pyramis Global Advisors Trust Co.- Active (Fidelity) 860,880
Columbia Management Investment Advisers, LLC 757,440

Developed-International Semi-Passive Stock Managers
AQR Capital Management 1,278,045
Pyramis Global Advisors Trust Co. - Semi Passive  (Fidelity) 911,822
State Street Global Advisors - Semi Passive 1,087,869

Developed-International Passive Stock Managers
State Street Global Advisors - Passive 436,408

Emerging-International Active Stock Managers
AllianceBernstein L.P. 1,150,255
Capital International 4 900 560
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Capital International 4,900,560
Morgan Stanley Investment Management 5,257,189

Assigned Risk Plan
GE Investment Management 171,163
RBC Global Asset Management 255,326

* Manager Terminated in Fiscal '10

Most active stock managers, with the exception of those managing small portfolios, 
are compensated on a performance-based fee formula. Four  fee options are available 
and fees earned range from  zero to twice the manager's base fee, depending on  the 
manager's performance relative to an established benchmark.

(1)(1)

Active bond managers and semi-passive bond managers are compensated based on a 
specified percentage of assets under management.

(2)

125



Minnesota State Board of Investment
60 Empire Drive

Suite 355
St. Paul, MN 55103-3555

TEL (651) 296-3328
FAX (651) 296-9572

E-mail: minn.sbi@state.mn.us
www.sbi.state.mn.us




